WELLNEX

ASX Announcement 29 October 2021

Wellnex Life Quarterly Activities Statement —
September 2021 Quarter

Highlights

¢ Receipts from customers for the September 2021 quarter at $4.85 million with additional
opening purchase orders received of $1.35 million for the launch of new brands (funds to
be received in the December 2021 quarter)

¢ Net cash loss from operations of $319,000 including one-off expenses of circa $200,000
associated with the acquisition of Brand Solutions Australia.

e Strong balance sheet with $3.6 million net cash at end of period and circa $4 million in
inventory, with a further $2.5 million raised post-quarter.

¢ Launch of three new, innovative brands with ranging in both pharmacy and grocery
retailers to commence in November 2021.

¢ Licensing Agreement and ranging secured for Mark Wahlberg and Tom Dowd’s

Performance Inspired brand.

Wellnex Life Limited (ASX: WNX) (the Company or WNX) is pleased to release its quarterly cashflow
report for the period ended 30 September 2021. This has been a transformational quarter for Wellnex Life,
with the acquisition of Brand Solutions Australia (BSA) transforming the Company operationally and
financially.

The foundations are set for Wellnex to be a substantial and profitable participant in the fast-growing health
and wellness market, with an established portfolio of brands that will continue to grow and a strong pipeline
of new brand launches, licensing and contract manufacturing agreements. The Company expects that the

historical growth in revenue of the business will continue in the coming financial years.

Cash receipts for the quarter was $4.85 million (compared to PCP of $149,000). Additional purchase orders
of $1.3 million were received for the company’s three new innovative brands, with store ranging to
commence in November. The net cash loss for the period was $319,000 (compared to $897,000 for the

PCP), including circa $200,000 in one-off expenses associated with the acquisition of BSA.

At the close of the quarter Wellnex had a strong balance sheet with $3.6 million in cash and circa $4 million
in inventory. This takes into account the payment to acquire BSA of circa $3.84 million and all associated

legal, advisory, capital raising costs of circa $480,000. During the quarter the Company redeemed $2

Wellnex Life Limited
ABN 77 150 759 363
Level 21, 459 Collins Street, Melbourne VIC 3000, Australia.
info@wellnexlife.com.au Phone: +61 3 8399 9419



mailto:info@wellnexlife.com.au

WELLNEX

million in outstanding convertible notes. This enabled Wellnex to issue new convertible notes on more

favourable terms, raising $2.5 million post-quarter.

Wellnex is also assisting the Administrator of Corio Bay Dairy Group to recover circa $3.7 million in
preferential creditor payments. Letters of demand have been sent to the seven relevant parties with one
party settling the matter with the administrator. The company cannot quantify the total amount that will be
recovered under this action, but will keep the market informed on its progress.

Wellnex has navigated difficult trading conditions, with sustained lockdowns in the two most populous
states in Australia. The Company has continued to grow its presence in the fast-growing health and

wellness market, with continued revenue growth and expanded product offerings.

Wagner Liquigesics

Wellnex Life, with our joint venture partner Chemist Warehouse, will commence ranging of Australia’s first
Paracetamol Liquid Softgel in November. The Wagner Liquigesic brand range will consist of both a
Paracetamol Liquid Softgel and a Paracetamol + Ibuprofen Liquid Softgel and it will be retailed across

Chemist Warehouse’s extensive retail network.

The joint venture is a testament to Wellnex’s business model of being first or fast to market with innovative

health and wellness solutions that excite both retailers and consumers.

Under the agreement, Chemist Warehouse will be responsible for the distribution, marketing and sales of
the joint venture brand, making this a lucrative deal for Wellnex. This agreement also enables the Company
to expand the products into other brands, as evidenced by the recent securing of a contract manufacturing

agreement with a major Australian Pharmaceutical Company.

During the quarter, Wellnex received orders for the Liquid Softgel range of $1 million, with sales to be

recorded in the December quarter.
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The Iron Company and Wakey Wakey

During the quarter, Wellnex launched new and innovative brands Wakey Wakey and The Iron Company.
Both brands will be available in major pharmaceutical and grocery chains in November.

The Iron Company brand range launch is Australia’s first slow-releasing iron gummy which has been
launched as a complementary medicine. The Wakey Wakey brand range launch has also been developed

as a complementary medicine and is available in a range of gummies and effervescents supporting energy.

The launch of these new brands owned by Wellnex will continue to increase our presence in the health

and wellness market and will drive improved margins for the Company,
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Performance Inspired

During the quarter Wellnex announced a significant licensing agreement with established sports
supplement brand, Performance Inspired. Performance Inspired by Mark Wahlberg and Tom Dowd has
made significant progress in the US market with Wellnex securing the exclusive rights for the Australian

and New Zealand markets, including a first right of refusal for Asia.

Wellnex has secured ranging for Performance Inspired in Chemist Warehouse’s Australian and New

Zealand retail outlets in addition to Chemist Warehouse’s strong online portal.

This arrangement further validates the business model and the infrastructure Wellnex has built up over a

long period of time that provides a distinct advantage over our competitors.
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Payment made to related parties as outlined under Section 6.1 of the Appendix 4C relate to the director

fees and salaries paid during the quarter.

This announcement has been authorised for release on the ASX by the Company's Board of Directors.

To stay updated with company news and announcements, register your interest on the Wellnex Life

investor portal.

ENDS
Further Information:
Company: Investor Relations:
George Karafotias Sophie Bradley
Chief Executive Officer IR Executive
Email: george.k@wellnexlife.com.au Email: sophie.bradley@reachmarkets,com.au
Phone: 03 8399 9419 Phone: 0450 423 331

About Wellnex Life

Wellnex Life (ASX: WNX) is an Australian brand and distribution company of customer-focused
health and wellness products. The company’s large portfolio, first-to-market strategy and established
retail distribution network provide an attractive business model for growth and profitability. Wellnex’s

mission is to deliver health, wellness, and vitality solutions to consumers in Australia and worldwide.
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Appendix 4C

Quarterly cash flow report for entities
subject to Listing Rule 4.7B

Name of entity

Rule 4.7B

WELLNEX LIFE LIMITED
ABN Quarter ended (“current quarter”)
77 150 759 363 30 September 2021
Consolidated statement of cash flows Current quarter Year to date
$A’000 (3 months)
$A’000
1. Cash flows from operating activities
1.1 Receipts from customers 4,855 4,855
1.2  Payments for
(a) research and development - -
(b) product manufacturing and operating (2,077) (2,077)
costs
(c) advertising and marketing (841) (841)
(d) leased assets - -
(e) staff costs (562) (562)
(f) administration and corporate costs (1,650) (1,650)
1.3  Dividends received (see note 3) - -
1.4  Interest received 3 3
1.5 Interest and other costs of finance paid (66) (66)
1.6  Income taxes paid - -
1.7  Government grants and tax incentives - -
1.8  Other (GST refund/(paid)) (17) (17)
1.9  Other (costs for CBDG administration) - -
1.9 Net cash from / (used in) operating (355) (355)
activities
Cash flows from investing activities
2.1 Payments to acquire or for:
(a) entities - -
(b) businesses (3,846) (3,846)
(c) property, plant and equipment - -
(d) investments (3) (3)
(e) intellectual property - -
ASX Listing Rules Appendix 4C (17/07/20) Page 1
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Appendix 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows Current quarter Year to date
$A°000 (3 months)
$A’000
(f) other non-current assets - -
2.2 Proceeds from disposal of:
(a) entities - -
(b) businesses - -
(c) property, plant and equipment - -
(d) investments - -
(e) intellectual property - -
(f) other non-current assets - -
2.3 Loan repayment from other entity - -
2.4 Dividends received (see note 3) - -
2.5 Other -
2.6 Net cash from / (used in) investing (3,849) (3,849)
activities
Cash flows from financing activities
3.1 Proceeds from issues of equity securities
(excluding convertible debt securities) 2,177 2177
3.2 Proceeds from issue of convertible debt - -
securities
3.3 Proceeds from exercise of options - -
3.4 Transaction costs related to issues of (479) (479)
equity securities or convertible debt
securities
3.5 Proceeds from borrowings 378 378
3.6 Repayment of borrowings (2,000) (2,000)
3.7 Transaction costs related to loans and - -
borrowings
3.8 Share applications to be refunded - -
3.9 Other (repayment of lease liabilities) - -
3.10 Net cash from/ (used in) financing 76 76
activities
4. Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 7,774 7,774
4.2 Net cash from / (used in) operating (355) (355)
activities (item 1.9 above)
4.3 Net cash from / (used in) investing activities (3,849) (3,849)
(item 2.6 above)
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Appendix 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows Current quarter Year to date
$A’000 (3 months)
$A’000

4.4 Net cash from / (used in) financing activities 76 76
(item 3.10 above)

4.5 Effect of movement in exchange rates on - -
cash held

4.6 Cash and cash equivalents at end of 3,646 3,646
period

5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts

51 Bank balances 3,190 7,774

5.2 Call deposits - -

5.3 Bank overdrafts - -

5.4 Other (funds held in trust) 456 -

55 Cash and cash equivalents at end of 3,646 7,774
quarter (should equal item 4.6 above)

6. Payments to related parties of the entity and their Current quarter
associates $A'000

6.1 Aggregate amount of payments to related parties and their 192
associates included in item 1

6.2 Aggregate amount of payments to related parties and their -
associates included in item 2

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an

explanation for, such payments.
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Appendix 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

7.1
7.2
7.3
7.4

7.5
7.6

Financing facilities Total facility Amount drawn at

Note: the term “facility’ includes all forms of financing amount at quarter quarter end
arrangements available to the entity. end $ A’000

Add notes as necessary for an understanding of the y
sources of finance available to the entity. $A 000

Loan facilities 2,500 (378)

Credit standby arrangements - -

Other (please specify) - -
Total financing facilities 2,500 (378)

Unused financing facilities available at quarter end 2,122

Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

Secured Revolving Trade and Debtor Facility with Scottish Pacific of $2.5 million
Term: Minimum of 24 months (July 2023)
Interest Rate: BBSY plus 4%.

Estimated cash available for future operating activities $A’000

8.1
8.2
8.3
8.4

8.5

8.6

Net cash from / (used in) operating activities (item 1.9) (355)
Cash and cash equivalents at quarter end (item 4.6) 3,646
Unused finance facilities available at quarter end (item 7.5) 2,122
Total available funding (item 8.2 + item 8.3) 5,768

Estimated quarters of funding available (item 8.4 divided by
item 8.1)

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a
figure for the estimated quarters of funding available must be included in item 8.5.

16.25

If item 8.5 is less than 2 quarters, please provide answers to the following questions:

8.6.1 Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer:

8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer:

8.6.3 Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

Answer:

Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered.

ASX Listing Rules Appendix 4C (17/07/20) Page 4
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Appendix 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

Compliance statement

1

2

Date:

This statement has been prepared in accordance with accounting standards and policies
which comply with Listing Rule 19.11A.

This statement gives a true and fair view of the matters disclosed.

29 October 2021

The Board of Directors

AULNOMISEA DY: oo

Notes

(Name of body or officer authorising release — see note 4)

This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the
corresponding equivalent standard applies to this report.

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee — eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’'s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.

ASX Listing Rules Appendix 4C (17/07/20) Page 5
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